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FEDERAL  RESERVE  SYSTEM 

Barnett  Banks,  Inc.;  Proposed 
Acquisition  of  Savings  and  Loan 
Association 

Barnett  Banks,  Inc.,  Jacksonville, 
Florida,  has  applied  under  §  225.23(a)(3) 
of  the  Board’s  Regulation  Y  (12  CFR 
225.23(a)(3))  for  the  Board’s  approval 
under  section  4(c)(8)  of  the  Bank 
Holding  Company  Act  (12  U.S.C. 
1843(c)(8))  and  225.21(a)  of  Regulation  Y 
(12  CFR  225.21(a))  to  acquire  all  of  the 
voting  shares  of  First  Federal  Savings 
Bank  Loan  Association,  Summerville, 
Georgia. 

The  Board  previously  has  determined 
by  order  that  the  operation  of  a  thrift 
institution  (including  a  savings  and  loan 
association)  is  closely  related  to 
banking,  but  not,  as  a  general  matter,  a 
proper  incident  to  banking  under  section 
4(c)(8)  of  the  Act.  See  e.g.,  Citicorp,  72 
Federal  Reserve  Bulletin  724  (1986). 


However,  the  Board  has  approved 
several  proposals  involving  the 
acquisition  of  failing  thrift  institutions 
on  the  basis  that  any  adverse  effects 
would  be  overcome  by  the  public 
benefits  of  preserving  the  failing  thrift 
institutions.  Citicorp,  supra;  The  Chase 
Manhattan  Corporation,  71  Federal 
Reserve  Bulletin  482  (1985). 

Interested  persons  may  express  their 
views  in  writing  on  the  question 
whether  consummation  of  the  proposed 
acquisition  can  “reasonably  be  expected 
to  produce  benefits  to  the  public,  such 
as  greater  convenience,  increased 
competition,  or  gains  in  efficiency,  that 
outweigh  possible  adverse  effects,  such 
as  undue  concentration  of  resources, 
decreased  or  unfair  competition, 
conflicts  of  interest,  or  unsound  banking 
practices.”  Any  comments  must  conform 
with  the  requirements  of  the  Board’s 
Rules  of  Procedure  (12  CFR  262.3(e)). 

In  view  of  the  request  by  the  Federal 
Home  Loan  Bank  Board  that  the  Board 


act  promptly  on  this  application  in  light 
of  the  financial  condition  of  Peoples,  the 
comment  period  has  been  shortened  to 
fifteen  days. 

Accordingly,  comments  regarding  this 
application  must  be  submitted  in  writing 
and  must  be  received  at  the  offices  of 
William  W.  Wiles,  Secretary,  Board  of 
Governors  of  the  Federal  Reserve 
System,  Room  2223,  Eccles  Building,  20th 
Street  and  Constitution  Avenue,  NW„ 
Washington,  DC  20551,  not  later  than 
5:00  p.m.  on  Thursday,  September  15, 
1988.  This  application  is  available  for 
immediate  inspection  at  the  offices  of 
the  Board  of  Governors  and  the  Federal 
Reserve  Bank  of  Atlanta. 

Board  of  Governors  of  the  Federal  Reserve 
System,  August  30, 1988. 

)ames  McAfee, 

Associate  Secretary  of  the  Board. 
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